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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2017

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Pakistan Cash Management Fund’s accounts review for the
year ended June 30, 2017.

ECONOMY AND MONEY MARKET OVERVIEW

Pakistan’s economy achieved its decade high growth of 5.28% in FY17 which though missed the target of 5.7% but still
reflects progressive movement from stabilization phase to growth trajectory. Agriculture sector remained the main stay,
posting a growth of 3.50% compared to a modest of 0.26% a year back. This was well supported by Services with 6% YoY
growth. On the industrial front, large scale manufacturing sector recorded growth of 5.7% for 11MFY17 with major
contribution coming from consumer, construction and power segment. Auto sector recorded double digits growth as
demand continued to grow and new models were introduced by local OEMs. CPEC related and other infrastructure
investment continued to provide boom to construction related industries including steel and cement.

On the external front, a 17.7% rise in imports and 1.4% drop in exports widened the trade deficit to USD 26.9 billion in
FY17 compared to USD 19.3 billion a year back. Major contribution in imports came from Petroleum products, which
posted an increase of 21% to USD 10.6 billion, followed by Food (15% YoY rise) and Machinery (10% YoY rise).
Increase in oil prices, LNG imports to fill the natural gas deficit, fast growing demand of consumer products and capital
goods import for various projects guided the import bill to USD 48.5 billion in FY17.

Remittance marginally declined during FY'17 to USD 19.30 billion, ~3.08% lower than last year, where major reasons can
be attributed to employment situation in Middle East and slower than expected global recovery.

The above two factors (declining remittance and rising CA deficit) have started to put pressure on FX reserves, wiping out
~USD 1.72 billion since July 1, 2016 to end the year at USD 21.368 billion.

Despite a 19% YoY increase in average Arab Light prices, CPI remained subdued, posting a 4.15% YoY ri se in FY17.
This was mainly on account of benign growth in Food, transportation and house rent.

The government managed to contain the fiscal deficit at 4.2%, moderately higher than the set target of 3.8%. Total
expenditure and total revenue both advanced by 12%YoY while fiscal balance hiked by 11%YoY. The government has set
a fiscal deficit target of 4.1% in FY 18.

Along with CA deficit, another point of concern is rising fiscal deficit and public and private debt to finance these
increasing gaps. Pakistan’s total debt stood at ~PKR 23.95 trillion (till March, 2017) reflecting an increase of ~PKR 2.33
trillion over a year.

State Bank of Pakistan in its latest monetary policy review for next two months maintained the policy rate at 5.75% for the
seventh consecutive time. The policy committee remains positive based on future expected inflows due to CPEC and other
projects which have kept the rupee relatively stable during the year. Ongoing political uncertainty also temporarily
reflected in currency markets where on a single day, a temporary relaxation from SBP turned into a sharp depreciation of
near 4% which however recovered in the following days as Finance Minister clarified and expressed the firm resolve to
fight any speculative movement.

BOP deficits have caused Net Foreign Asset of the banking system to shrink from PKR 1.0 trillion at the end of FY16 to
PKR 601 billion only at the end of FY17. M2 growth remains elevated (+13.7% Y/Y) owing to the government running
large budget deficits, which has also led to Net Domestic Asset of the banking system to grow by 18.3% YoY. The
government relied on SBP for funding with borrowings of PKR 908 billion leaving local banks with substantial liquidity.
In second half of FY'17, Yield Curve has remained flat; whereas liquidity was adequately managed by SBP.

Shariah Instruments market remained thinly supplied as State Bank of Pakistan conducted a sole Ijara Sukuk auction in

FY17 based on fixed rate rental arrangement o ering yields of 5.24% and borrowing PKR 71 billion against the maturing
Ijara Sukuk of PKR 50 billion evidencing a scarcity of avenues for Islamic investments.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2017

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 8.34% as against its benchmark return of
6.07%, an outperformance of 2.27%.

The fund’s exposure was shifted towards cash as commercial banks o ered relatively attractive returns compared to
current yield of other money market instruments.

The Net Assets of the Fund as at June 30, 2017 stood at Rs. 628 million as compared to Rs. 1,993 million as at June 30,
2016 registering a decrease of 68.49%.

The Net Asset Value (NAV) per unit as at June 30, 2017 was Rs. 50.2794 as compared to opening NAV of Rs. 50.2062 per
unit as at June 30, 2016 registering an increase of Rs. 0.0732 per unit.

FUTURE OUTLOOK

The windfall gains that emerged in past couple of years had been a byproduct of subdued oil prices, which painted a rosy
picture on external account, CPI, discount rate and even fiscal account in terms of less burden is terms of subsidies.
Though international commodity outlook still appear bearish but rising current account deficit is posing a challenging
scenario going ahead.

The trade imbalance of USD 27 billion in FY17 could deteriorate further with machinery imports under CPEC and several
local capital projects are expected to lead the import bill. Exports on the other hand, are expected to remain under pressure
given muted response of government towards the rebates under the textile package and government's resilience to support
Pakistani rupee through foreign exchange reserves. With widening trade deficit and little help from remittances, we expect
next year current account deficit to reach near USD 15 billion (~4% of GDP) still far from what we have seen in our last
balance of payment crisis, which dragged CAD to ~USD 14 billion (8% of GDP) back in 2008. However widening CAD
coupled with interest repayment may create a financing need of USD 18-19bn in FY18, which points towards strong
possibility of PKR depreciation.

The Consumer Price Index (CPI) is expected to remain well anchored in FY18. We expect inflation to average around
4.5% in FY18. Currency devaluation and commodity prices though pose risk to estimates, low CPI reading next year is
expected to prevent need for near term significant monetary tightening.

Low interest rate environment coupled with support from CPEC related projects, government’s GDP target of 6% does not
look too lofty, if external account shock and political destabilization does not derail the growth.

The equity market is set to take its cue from the outcome of Panama issue. With almost 13% fall from its peak, the market
appears to have incorporated the risk of change in the PM house, however disintegration of PML(N) in aftermath of court
judgment and disqualification of Finance Minister could further dent the short term market sentiments, as it would hint a
hung parliament in the next election.

Themes of currency depreciation, interest rate rise and economic growth are expected to set the investment tone in the
coming fiscal year. Sectors positively linked with currency weakness are expected to garner lime light namely, Commercial
Banks, Exploration & Production and Power sector. Select growth plays in Power, Steel, Construction and Consumer space
are also expected to add positive contributions to market performance.

We expect fundamentals to reign in over the political noise in the coming months given our market is trading at PER of 9x
(a ~30% discount to the Emerging Markets), creating room for re-rating. In addition, low interest rates scenario is also
keeping fixed income returns subdued, which is further attracting the liquidity in the equity market. The KSE-100 Index
currently trades at an equity risk premium of ~3% and provides a dividend yield of ~5.5%.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2017

Corporate Governance

The Fund is committed to implement the highest standards of corporate governance. With three (3)
independent Directors on the Board, as governing body of the Management Company the Board is accountable
to the unit holders for good corporate governance. Management is continuing to comply with the provisions of
best practices set out in the code of corporate governance particularly with regard to independence of non-
executive directors. The fund remains committed to conduct business in line with listing regulations of Pakistan
Stock Exchange, which clearly defined the role and responsibilities of Board of Directors and Management.

The following specific statements are being given to comply with the requirements of the Code of Corporate
Governance:

a. Financial statements present fairly its state of affairs, the results of operations, cash flows and changes
in equity.

b. Proper books of accounts of the Fund have been maintained.

c. Appropriate accounting policies have been consistently applied in the preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

d. International Financial Reporting Standards, as applicable in Pakistan , provisions of the Non Banking
Finance Companies (Establishment & Regulations) Rules, 2003, Non Banking Finance Companies and
Notified Entities Regulations, 2008, requirements of the respective Trust Deeds and directives issued
by the Securities & Exchange Commission of Pakistan have been followed in the preparation of
financial statements.

e. The system of internal control is sound in design and has been effectively implemented and monitored
with ongoing efforts to improve it further.

f.  There are no doubts what so ever upon the Fund’s ability to continue as going concern.

g. There has been no material departure from the best practices of Corporate Governance, as detailed in
the listing regulations.

h. Key financial data as required by the Code of Corporate Governance has been summarized in the
financial statements.

i. Outstanding statutory payments on account of taxes, duties, levies and charges, if any have been fully
disclosed in the financial statements.

j.- The statement as to the value of investments of provident/gratuity and pension fund is not applicable
on the Fund but applies to the Management Company; hence no disclosure has been made in the
Directors” Report.

k. All the directors have completed the Directors Training Programe course or are exempt from attending
training course due to sufficient working experience.

1. The detailed pattern of unit holding, as required by NBFC Regulations and the Code of Corporate
Governance are enclosed.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2017

m. The details of attendance of Board of Directors meeting is disclosed in financial statements. Below is the
details of committee meetings held during the year ended June 30, 2017:
1. Meeting of the Audit Committee.

During the year, six (6) meetings of the Audit Committee were held. The attendance of each participant
is as follows:

Number of meetings
Number
S. No. Name of Persons Of Attendance Leave
meetings . Attended
held required granted
1 Mr. Haroun Rashid 6 6 3 3
2 Mr. Samad A. Habib 6 4 3 1
3 Mr. Ahmed Jahangir 6 6 6 -
4 Mr. Nasim Beg 6 6 6 -
5 Mirza Qamar Beg 6 2 2 -

2. Meeting of the Human Resource and Remuneration Committee.

During the year, four (4) meetings of the Human Resource and Remuneration Committee were held. The
attendance of each participant is as follows:

Number of meetings
S. No. Name of Persons Num]?er of Attendance Leave
meetings . Attended
required granted
1 Dr. Syed Salman Shah 4 4 4 -
2 Mr. Nasim Beg 4 4 4 -
3 Mr. Ahmed Jahangir 4 4 4 -
4 Mr. Haroun Rashid 4 4 3 1
5 Mr. Muhammad Saqib Saleem 4 4 4 -

n. The trades in the Units of the Fund were carried out during the year by Directors, Chief Executive O cer, Chief
Operating O cer, Chief Financial O cer, Company Secretary, and Chief Internal Auditor of the Management
Company and their spouses and minor children.

. Dividend
Investment Redemption Distribution
S. No. Name Designation
Number of Units)
1 Muhammad Saqib Saleem Chief Executive Officer - - -
2 E‘Zli‘f‘mmad Asif Mehdi Chief Operating Officer 29,953 3,536 3,858
3 Abdul Basit Chief Financial Officer ) ) )
and Company Secretary
4 Fahad Sultan Chief Internal Auditor - - -
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2017

External Auditors

The fund’s external auditors, Ernst & Young Ford Rhodes Chartered Accountants, have expressed their willingness to
continue as the fund auditors for the ensuing year ending June 30, 2018. The audit committee of the Board has
recommended reappointment of, Ernst & Young Ford Rhodes Chartered Accountants as auditors of the fund for the
year ending June 30, 2018.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan and the
Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the e orts put in by
the management team.

On behalf of Directors,

Y o Sk — %7
Muhammad Saqib Saleem Nasim Beg
Chief Executive O cer Director / Vice Chairman

Karachi: August 4, 2017

287 Pakistan Cash Management Fund




b s
S VY V3K

. JESTGA

Ky bl gL L LINE L i nFH2018 w2 30 LU 38 e S TR AL
il 3t b L L i w2018 w2 30 LTS h-e Sl d L Gk
- u(u:'iflﬁ/uﬁdx/guﬂ,u{.»bé/. J/”.’.}"TL/. :C-;u(‘u M? g

, B

2L Lﬁt;a?:;:l&:b»d)/d/Trustees £j:;i»l;_-,rw/g_5?’&:‘;;?“!klf,;.@(ujjt{,u/;julfiJ’cé;ZJ—!LBTL:{
LS S E A e e 1 S

.k k -
u/'gf‘l:.._.xL?p,"

L Y
RS 1 3 AT g
;2017 =1 04

288 Pakistan Cash Management Fund




b s
d’ugfu/g/b

:F,L;J.L,)xjf

MJB}J}EA

$Yad”

S b

:U-"’“J/ﬁ?aﬁ’”

ot

é)@'ﬂ%u.:.rt% l

/:Fl,gf!.._.,te 3

-5(“1-"" 4

N OO W

N oo

(=220 B> B =) BN o)}

LAy 5

u@uf&f{ﬁffzia’wriw"ﬁ

e SPGB (0a) J.gng{,‘ﬂi;g,;,;vuamgwwu,,

b

ey u(/W

M;JB}JJ‘E:”

87l

Ak s

:Ll-"’"J/ﬁE‘aﬁ"‘”’

ot

4

4

LEt: 2

Aot 3

sz 4

R I I A S I

E = - I U I

IO O N

bt 5

. P SR YRT VIR v A Vo ,s W
Gl i 5T gl $2A G AT g AT T AT 1 g s L F 2o s n

Cads i 26 VL 383 O FBLbais
03 A 700 ;.’LMH_.U,{ULL;NL,J:E

d" JF‘/

Y

29,953

Sr2uy i1

= SHEFE AT

5TSE s

1

2
U .3
gbi| 4

289

Pakistan Cash Management Fund




b s
S Ot Y4k,

_g/_/(bl;lvf_m"‘u"v;/'jg (_r-'/i./ubg}"f”ﬁ}u‘._)fﬁ
uru/l?)r_tﬁu._.;b’/ PER £ 9x 2Lt/ L h)r.;'tu;ru LUl st TSt ;/Miﬁ
Z:fou/“’f/u-)du)/ o Jlaslke &..U'J’JKJV...«||la&c..ful»£._)i/cﬂu)(¢_»_r}bf)w 30 )/Lf{l.
L oL G £S5 G AU KSE-100 e Gty P PSP st s f P

..q_Ly:("l/ng,-Mf 5.5 .f,-lzlf_o'-mh.dl;f,;f{,__{ﬂi 3

-".f)fhxd;g
A IAR ISP LI B)E Ut it-g UL L& St e 3L g 5
:UWJVLQ)”)’J/aJ/fJJUPF;bULU 7 ...«-;JJK/[@LLMD’}C;J)’..«-}’&LU -J}(..u:‘.fgafuy
/LU#;LJJKJWLE'}“"ML@I_;(MJJLM_.LL,‘J u-uu JJLLF"LJJU'?QJ fﬁ'..f/"/i/-‘/»bu b
- lfﬁa ML!(J!JJI‘.AJJSIJ )/Z:/lb/l)'l}/'(/'h..’rﬂ})‘wu C_%JE/J!"A

Jéjbd.gh_a5 AN AT AR RS e Sy KL
B L./ @.;Wui):iyu”df Lf:h.-ﬁjufu(ﬁ&ub;.ur‘/ u(u'thﬁ’;r"u(_ler‘i,v’;; r)’/dUL a
il T e b
_U‘(}':'uuul.f:tésldf”éb@: KJ:';.L-(U/U KL_,'!"JL_.Q b/luur\fdfbduhlvfdw C
2 o Non ‘LL)’JLU?'JQLJ/LKU’JA?U f...,,rwibwuduwl;ur s Sumis QUL d
,w/d Deeds &3> « 2008 /:.Jv-f,f SN2 G2 9 J6_EE -Non 2003 :ylﬂg(ﬁrfwfu)
_.LJLVPG...«UM:/JJL: (ul/rt 'fu"“ffd(y'/;rc’,ui
_wd}bu""?ue..bﬂx/c_. J}"Ld‘.’«'\_;ul/(/"'UJ'J)JC_JJLJ!’J’“’"UJ:)JZ}(?T’UZJgU}/JFI .e
O SR CINIa
_waf;sﬁ/.dgjffﬁ-h_ﬂu))k;/vu -j:(.._.-,f, JK&J/UL‘WJJ')’HQ g
_,»_f'mfm.uuln Yo B sl QUL S, M L 311 ol e K b
_Ucd.-éflbff}bj{)*uv'.ﬂ’ AW s T3AGr D 2ot U 2y 5 K50 Loty
LIPJIJ._«;-’M/'(/UJJ"d«fib<¢_L3*/V"rJJQLrU”‘fMJUHKJV_._JLJUJUK L/J',dhm: J
_U‘JJU’}L»._,LPML
_ucsﬁya.u”/:b‘u(;falf)’ﬂ EJLVE,J‘(IAJ.C-/J//I S K
_.T_fivéumﬁ; L-'Lfbydgjﬂfu/ﬂu e 5 Sl Lol % J.ﬂy;%,w%x s 3
i..n‘&b»i;_)bLbLﬁﬂ&?lM? £ 30 -t dg,/;lbufu:ﬂ,"y JQL...«LJ-;}JJL,/M;J;‘J /'..{/ 33759 .m
Q:J”JE*,».:,LL;JJ/@?%I:

ST

I./.;'_-J.”}E-,J u/’lpu;(/_u rWﬁ"‘ (06) 77U J’f T

290 Pakistan Cash Management Fund




Ay
S VY V3K

_LUo..fmlé/’L;rueilKCj AL gl ST Gt L;L«wﬁdjlmwu‘ P

2/l L /Jf_#/JJ*',uc/ufuu2o17 Judii QJL._:I_L»_/F.@ G Fars ST P9 2t 2l
f’/./__,u% 71 quiuu&uwia_ud' 50 A.!-Ln;ﬂ,u_u_, =blbud 524 L UGS L
Srr Bl el Sk Sust L S

1AL

KS6 S D alindd 2.27 Jhd L s 6.07 Jxrs) f20us 8.34 c’vmu'v.( KL= i oy
_gc;_.;/u“.6vu*’;wuu¢.w@m/1_¢(t)5_e L S sler Uk P’/_/-t,

Jadh 68.49 Urd L s 1,993 %2016 2 30 2 & ue 628 =2t net L2017 w2 30
<

32/ 50.2062 520167 30 ﬁ.:.;,.;uf,sz%u 50.2794 =4 (NAV) 33b261 net 42017 ¢z 30
e SeleyBe s 0.0732 Utd Ly

v
z,/"‘d/._»;%;{cpl {._*"JFKIJ.;L}.:&J,"&JU)'U.?;J/?LU&u?.‘..’.d/ug;Lgébfﬁl’}Llsi.xJ’abufUVzﬂ?,:ﬁl)ﬁ
2 e b TRt FSIT G181 - (o e 1L Stz Ly i ES 251 3L S

Dl "u%)/;.HLJ{/U”!;J/UWJLLQJL?LYE,/L...-JKT

L.:"’”J’“‘{fl.ww e Cor g pes\ L el §§22=2L CPEC o M5 e 27 (42017 JLdL

JL'IL&.;JLJb:LJ:L-‘u;JJJf‘buJ)’”LLV&JMQJJA.. JL/CH./'[PU/’})_.LL)!’JLF/JL-JLGU'

UJL{J!"JS JJ/...«U//JJ ./_JszLﬁ_y&z-J’w;J:L-/ubdr‘_«u f/JLc...-gd)}GiL:_./ ...r:LVJ/d_u
L U1 02008 26t b sG55 (b 4 i SIS 15 S s sk S Efp

..bﬁLfg._«L (s 8 Kl iz Lja” f);) ’II}L,CJ" 14 ﬂfuKh—d”ﬁgJ[J‘LJ}JJL}Q‘H'LHULPILU(.—-"LV’JLJ}L

SE SIS 18-19 42018 JL-dbest £ ol JJ;M:’L&([/L;./VL..;:K‘g/;f&/(t’

_LQKAIC‘UKJJJAJL.JJ V'LJLLU <LL,‘-'C JVHJJ/

L3615 b1 21452018 JU- L AL il sla _be s e sl Fuoor e 22018 JL-JL (CPI) j)';))l//:/

Lzl cPlEise Eikur t P sfas £ U Gl f 2B e g )1 bradi 45

Jr-/f-u'/u (Fi UL A o

En I ksl i add 6 6ol ﬁdﬁ(yﬁ{;gu@gﬁ?_@; CPEC JVQ’VLJ}’LLU;Q-;U(M/*JI

el SIS IS B e S Ll 61 5G]

N s L Jnind 13 b P bt edoc L3 JE pakib S8 L& LA
LJ'LJJ?/;U;'L 21,26 (DI lJaL&’ r’w{m;f/w ujw;uy;;/véjy

,KyBJLIIK_,L&-;J,LJ’U..,Lwis S E Sk e ol 2l

LMLLM-LJ!’J’JIL 3&./2-;)1?;&,){ L/JJL/JLM* ‘d/JL‘U'ULJIJU/duJ/ {)’”Jﬂu(d_u

oot STy Soste £ f lpfu”ur"/.//»b@r‘fnl Pt S Bty bt

291 Pakistan Cash Management Fund




Ay
S VY V3K

L4
e AL Lk (14,2017 w2 30 Lﬁ&:{"-@%&@;J}&}?ﬂ;JTm

o7 o (4% 610/ sl
Crofosbad 57 2 e Eonlie U228 3544 5.28 &2/ Sl L2017 JLdL
J/d/;ﬂ’ 0.26 | PJL#JL.URLJL IL_JWJH_LM I f?f...:)’d C//,&L LJ/;.&/L’K;":?:LLJl e
L&”..L/Or*”iz_lr z_//V.f u"’{ W 32 YoY «4 6 L/}/._f-bq}/v’! Jd/ﬂ 3.5 1VUVF~GL,
S G o L 2L g KA1 UL Se13al 8 St S A uste§ B5ud 5.7 2 1IMFYA7
el PS8, L/d///’l/'/u'l...ur"c. CPEC -2 U kUi Z & OEMs $Gessl s FPu kLt
_LjdjlafKL“Kiﬁu}’fwf'xﬁlfl}"‘u#_w*c_.
M5eik 26.9 52017 LU In Bl GEes L fadd 1.4 Sralilimdoind 17.7 e T LIG
bt e Gomliad 21 A5 10.6 L les e o SAIE LT B o 19.3 JUL@. WIig®
Ly SEEU it s S e 2 (Gl Yo 44 10 )Gl YoY 44 15)Sdy de o tf
Jl,ixb)uf“bfi £ iL.u}f}"”'_ﬁLé:f Lb'x&x;d;uf.ftuubﬂ”u;bfuAUJL,(&Q:IJ“ AR
Gt 48.5 KK i Tt 2017 JLdL
LS g AL g e e 19.3 Sk s 3.08 b oL Jus205 52017 JLd
- ...Ur"?l’(c..é?fé/g})bnld@!"ucg}u
2L 1L,Uw; Reeliwydlag 265L s L»u/ur:ii(z_wu*g_m CA ;,lfu"m_):’/)h..w-;uum
—e N3 1.72 Jote 2016 (U2 b it 21,368
305108 415 L2017 St UGt S CPl sk £ Ll YoY 44 19 Utusbaderi s
i,f_.é}'/(i;_)-'bu'"ur"ﬁglfu Lzl Vfd'}i;}dfau/u(f [y
%4 12 ufuEBJ‘J,uTJ}fAh.:;lgi/.iJ:;-_.?.w!,,?fj}‘;a.xﬂé 3.8 ...MMU.. igﬁzfﬂ//fﬂ“’ 4.2 }JL-)L'?JL’JLH—/'M
e YUTud 4.1 _.i,ggguéytiaiyzmadvdLLyﬁ_m.sw YoY 44t 11 JEuitd QUL Eis sl YoY
) _ﬁréj_d:.;._f? /...JULZJ.;A_/GH/L}/L:’ 22y Sl e il L}zb’/'d@”ﬁsh—ﬁuﬁé:—ﬂj CA
2 2.33 WL Jokin b PR s 23.95 L HEUE L2017 e SLIUE b e
- .JL"'KL.JJ
—e Ul s BTS2 L y’fL/JJJLJaL»i!;I/;/ b Lty /a,v;ngum_u..u._m
d}“‘ JAr'JUW&JJLJ_,”J)'LJ(G/WMEJJL’L,”JJ' ‘Adu}wg}““}’/u:l CPEC »l L/ll.«?u..«*;rﬂ-u(dfr‘l‘.
JJ:J'JZ:LH}”’&EJHJJKV ST dro‘&ﬂf 5L F sy it
st E L NSIL ¢ /[__uc.umd( Sl bon 217 el At (e fadd 4 05
e 1.0 £ IL,2016 JUdl - £ Fe bz F Net £l (b erl L e basl5L il usl
Sufe k(s M2 ol L e u,,u,f/w_bm_ém_”@* 601 =32 (912,2017 JLdi B
Gt LWl e 3n (S Yoy 44 18.3 b2t $6 Net £ B $ban( YIY 44 +13.7)
$:2017 Jedl-Bni1 33k Ins ed g et & & TS b P st 908 &nl Wl uf LT

292 Pakistan Cash Management Fund




REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2017

Fund Type and Category
Pakistan Cash Management Fund (PCF) is an open-end Monry Market Fund
Fund Benchmark

The benchmark for Pakistan Cash Management Fund is 70% three(3) months PKRYV rates + 30% three (3) months average
deposit rates of three (3) AA rated scheduled Banks selected by MUFAP.

Investment Objective

The fund aims to deliver regular income and provide high level of liquidity primarily from short duration government
securities investments.

Investment Strategy

The Fund will invest in government securities; mainly Treasury bills and short maturity reverse repurchase transactions
against Government Securities. The un-invested funds are kept in deposits with minimum AA rated commercial banks. The
overall maturity of the portfolio is kept below 45 days, in order to keep interest rate risk at a relatively low and manageable
level and provide high liquidity to investors comparable to current bank deposits. PCF is a long only Fund.

Manager’s Review

During the period under review, the fund generated an annualized return of 8.34% as against its benchmark return of
6.07%, an outperformance of 2.27%.

The fund’s exposure was shifted towards cash as commercial banks o ered relatively attractive returns compared to
current yield of other money market instruments.

The Net Assets of the Fund as at June 30, 2017 stood at Rs. 628 million as compared to Rs. 1,993 million as at June 30,
2016 registering a decrease of 68.49%.

The Net Asset Value (NAV) per unit as at June 30, 2017 was Rs. 50.2794 as compared to opening NAV of Rs. 50.2062 per
unit as at June 30, 2016 registering an increase of Rs. 0.0732 per unit.

Asset Allocation as on June 30, 2017 (% of total assets)

Others
including
receivables, 0
3%

T-Bills. 44 3% Cash, 55.4%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2017

Asset Quality as on June 30, 2017 (% of total assets)

Not
Rated, 0.3%
Government
Securities,
AA+, 54.3% 44.3%
AAA,1.1%

Saad Ahmed

Fund Manager

Karachi: August 04, 2017
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TRUSTEE REPORT TO THE UNIT HOLDERS
FOR THE YEAR ENDED JUNE 30, 2017

".
MCB MCB FINANCIAL SERVICES LIMITED

FINANCIAL SERVICES
—————e e

REPORT OF THE TRUSTEE TO THE UNIT HOLDERS
PAKISTAN CASH MANAGEMENT FUND

Report of the Trustee Pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

Pakistan Cash Management Fund, an open-end Scheme established under a Trust Deed initially
executed between Arif Habib Investments Limited as Management Company and Habib
Metropolitan Bank Limited as Trustee. The Trust Deed was approved by Securities & Exchange
Commission of Pakistan (SECP) on February 01, 2008 and was executed on February 08, 2008.
The Trust Deed was subsequently amended through a supplemental Trust Deed dated July 21,
2014 according to which Habib Metropolitan Bank Limited stands retired and MCB Financial
Services Limited is appointed as the Trustee of the Fund. The effective date of change of trustee
is August 20, 2014,

Pursuant to the merger of MCB Asset Management Company Limited with and into Arif Habib
Investments Limited (AHIL), the name of AHIL had been changed to MCB Arif Habib Savings
and Investments Limited effective from June 27, 2011,

L. MCB Arif Habib Savings and Investments Limited, the Management Company of
Pakistan Cash Management Fund has, in all material respects, managed Pakistan Cash
Management Fund during the year ended 30" June 2017 in accordance with the
provisions of the following:

(i) Investment limitations imposed on the Asset Management Company and the
Trustee under the trust deed and other applicable laws;

(ii) the valuation or pricing is carried out in accordance with the deed and any
regulatory requirement;

(iii) the creation and cancellation of units are carried out in accordance with the
deed;

(iv)  and any regulatory requirement

4/1/44/3,

Khawaja Ariwar Hussain
Chief Executive Officer
Karachi: August 2, 2017 MCB Financial Services Limited

4th Floor, Perdesi House, 2/1, R-Y-16, Old Queens Road, Karachi - 74200
Direct Nos. 021-32430485, 32415454, 32415204, 32428731 PABX No, 021-32419770, Fax No. 021-32416371
Website: http:/www.mcbifsl.com.pk
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2017

This statement is being presented by the Board of Directors of MCB Arif Habib Savings and Investments Limited, the Management
Company of Pakistan Cash Management to comply with the Code of Corporate Governance (the code) contained in regulation # 5.19 of
chapter 5 of the Rule Book of the Pakistan Stock Exchange Limited for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The company has applied the principles contained in the Code in the following manner:

1. The Company encourages representation of independent non-executive directors on its Board of Directors. At present the
Board includes

Category Names
Independent Directors 1. Dr. Syed Salman Ali Shah
2. Mr. Haroun Rashid
3. Mr. Mirza Qamar Beg
Executive Directors 1. Mr. Muhammad Saqib Saleem—Chief

Executive O cer

Mian Mohammad Mansha-Chairman
Mr. Ahmed Jehangir

Mr. Samad Habib

Mr. Nasim Beg — Vice Chairman

Non — Executive Directors

bl ol e

The independent directors meet the criteria of independence under clause 5.19.1 (b) of the Code.

2. The directors have confirmed that none of them is serving as a director on more than seven listed companies, including this
Company (excluding the listed subsidiaries of listed holding companies where applicable).

3. All the resident directors of the Company are registered as taxpayers and none of them has defaulted in payment of any loan to
a banking company, a DFI or an NBFI or, being a broker of a stock exchange, has been declared as a defaulter by that stock
exchange.

4. During the period no casual vacancy occurred on the board of the Company.

5. The Company has prepared a ‘Code of Conduct’ and has ensured that appropriate steps have been taken to disseminate it
throughout the company along with its supporting policies and procedures.

6. The Board has developed vision / mission statement, overall corporate strategy and significant policies of the company. A
complete record of particulars of significant policies along with the dates on which they were approved or amended has been
maintained.

7. All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and
determination of remuneration and terms and conditions of employment of the CEO, other executive and non-executive
directors, have been taken by the Board.

8. Out of the total eight meetings only one meeting of the Board was presided over by the chairman which was held on August 5,
2016. Five meetings were presided over by Mr. Nasim Beg and two meetings were presided by Dr. Syed Salman Ali Shah duly
elected by the board for the purpose and the Board met at least once in every quarter. Written notices of the Board meetings,
along with agenda and working papers, were circulated at least seven days before the meetings. The minutes of the meetings
were appropriately recorded and circulated.

9. During the year, one director Mr. Mirza Qamar Beg was included on the Board of Directors and is complied with the
Director’s Training Programme. All remaining directors on the board already possess the required training or are exempt on
the basis of specified qualification and experience as required by the Code .

10. Company Secretary and Head of Internal Audit continued their services and there was no change in these positions during the
year. The Chief Financial O cer was appointed during the year on February 02, 2017 and the board has approved the

remuneration and terms and conditions of the employment of the CFO.

11. The Directors’ Report for this year has been prepared in compliance with the requirements of the Code and fully describes the
salient matters required to be disclosed.
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2017

12. The financial statements of the Company were duly endorsed by CEO and CFO before approval of the Board.

13. The Directors, CEO and executives do not hold any interest in the shares of the Company other than that disclosed in the
pattern of shareholding.

14. The Company has complied with all the corporate and financial reporting requirements of the Code.

15. The Board has formed an Audit Committee. It comprises of four members, all of whom are non-executive directors including
the chairman of the committee who is an independent director.

16. The meetings of the Audit Committee were held at least once every quarter prior to approval of interim and final results of the
Company as required by the Code. The terms of reference of the Committee have been formed and advised to the Committee
for compliance.

17. The Board has formed an HR and Remuneration Committee. It comprises of five members, of whom four are non-executive
directors and one is executive Director and the chairman of the committee is also a non-executive director.

18. The Board has set up an e ective internal audit function, the members of which are suitably qualified and experienced for the
purpose and are conversant with the policies and procedures of the Company.

19. The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the quality control
review program of the ICAP, that they or any of the partners of the firm, their spouses and minor children do not hold shares of
the Company and that the firm and all its partners are in compliance with International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by the ICAP.

20. The statutory auditors or the persons associated with them have not been appointed to provide other services except in
accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in this regard.

21. The ‘closed period’, prior to the announcement of interim/final results, and business decisions, which may materially a ect the
market price of company’s securities, was determined and intimated to directors, employees and stock exchange.

22. Material/price sensitive information has been disseminated among all market participants at once through stock exchange.

23. The Board has formulated a mechanism for an annual evaluation of its own performance. The evaluation has been done in the
board meeting held on August 04, 2017.

24. The company has complied with the requirements relating to maintenance of register of persons having access to inside
information by designated senior management o cer in a timely manner and maintained proper record inc luding basis for

inclusion or exclusion of names of persons from the said list.

25. We confirm that all other material principles enshrined in the Code have been complied with.

On behalf of the Board
Muhammad Saqib Saleem Nasim Beg
Chief Executive O cer Director / Vice Chairman

Karachi: August 04,2017
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REVIEW REPORT TO UNIT HOLDERS ON THE STATEMENT OF COMPLIANCE
WITH THE BEST PRACTICES OF THE CODE OF CORPORATE GOVERNANCE

EY

Building a better
working world

REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT OF COMPLIANCE
WITH THE BEST PRACTICES OF THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statemant of Compliance with the best practices (the
Statement) contained in the Code of Corporate Governance (the Code) prepared by the Board
of Directors (the Board) of MCB-Arif Habib Savings and Investments Limited, the Management
Company of Pakistan Cash Management Fund (the Fund), for the year ended 30 June 2017 to
comply with the requirements of Regulation No. 5.159.24 of Rule Book of Pakistan Stock
Exchange Limited where the Fund is listed.

The responsibility for compliance with the Code is that of the Board of the Management
Company of the Fund. Our responsibility is to review, to the extent where such compliance can
be objectively verified, whether the Statement reflects the status of the Management
Company’s compliance with the provisions of the Code in respect of the Fund and report if it
does not and to highlight any non-compliance with the requirements of the Code. A review is
limited primarily to inquiries of the Management Company's personnel and review of various
documents prepared by the Management Company to comply with the Code.

As part of our audit of financial statements, we are required te obtain an understanding of the
accounting and internal control systems sufficient te plan the audit and develop an effective
audit approach. We are not required to consider whether the Board's statement on internal
control covers all risks and controls, or to form an opinion on the effectiveness of such internal
controls, the Management Company’s corporate governance procedures and risks.

The Code requires the Management Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board for their review and approval
the Fund's related party transactions distinguishing between transactions carried out on terms
equivalent to those that prevail in arm's length transactions and transactions which are not
executed at arm's length price and recording proper justification for using such alternate
pricing mechanism. We are only required and have ensured compliance of this requirement to
the extent of the approval of the related party transactions by the Board upon
recommendation of the Audit Committee. We have not carried out any procedures to
determine whether the related party transactions were undertaken at arm's length price or
not.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement does not appropriately reflect the Management Company's compliance, in all
material respects, with the best practices contained in the Code as applicable to the Fund for
the year ended 30 June 2017.

el ——

Chartered Accountants
Karachi
Date: 04 August 2017
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

FOR THE YEAR ENDED JUNE 30, 2017

Building a better Pakistan
working world

INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Pakistan Cash Management Fund
(the Fund), which comprise the statement of assets and liabilities as at 30 June 2017, and
the related statements of income, comprehensive income, cash flows, distribution and
movement in unit holders’ fund for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Management’s responsibility for the financial statements

The Management Company of the Fund is responsible for the preparation and fair
presentation of these financial statements in accordance with the requirements of approved
accounting standards as applicable in Pakistan, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards as applicable in Pakistan.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion,
S
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS
FOR THE YEAR ENDED JUNE 30, 2017

EY

Building a better
working world

Opinion

In our opinion, the financial statements give a true and fair view of the state of the Fund's
affairs as at 30 June 2017 and of its financial perfarmance, cash flows and transactions for
the year then ended in accordance with approved accounting standards as applicable in
Pakistan.

Other matter

The financial statements for the year ended 30 June 2016 were audited by another firm of
Chartered Accountants whose audit report, dated 05 August 2016, expressed an ungualified
opinion thereon.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in accordance with the relevant

provisions of Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003
and Non-Banking Finance Companies and Notified Entities Regulations, 2008.

S A

Chartered Accountants
Audit Engagement Partner: Shabbir Yunus
Date: 04 August 2017

Karachi
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2017
June 30, June 30,
2017 2016
Note ~  -—-- (Rupees in '000) ------
ASSETS
Balances with banks 6 362,099 756,620
Investments 7 289,584 1,274,258
Mark-up and other receivables 8 1,784 2,038
Advances and prepayments 9 383 224
Total assets 653,850 2,033,140
LIABILITIES
Payable to the Management Company 10 1,156 932
Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP) 9 -
Accrued and other liabilities 12 24,852 39,226
Total liabilities 26,017 40,158
NET ASSETS 627,833 1,992,982
Unit holders' fund (as per statement attached) 627,833 1,992,982
Contingencies and commitments 13
------ (Number of units) ------
NUMBER OF UNITS IN ISSUE 12,486,887 39,695,909
---------- (Rupees) ----------
NET ASSETS VALUE PER UNIT 50.2794 50.2062

The notes 1 to 21 form an integral part of these financial statements.

Vs

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

s

Chief Executive O cer

Chief Financial O cer
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

June 30, June 30,
2017 2016
Note ~  -—-- (Rupees in '000) ------

Income
Profit on bank deposits 21,481 9,571
Income from Government securities 63,948 74,744
Net unrealised (diminution) / appreciation in the value of investments 11 20
Net (loss) / gain on sale of investments (246) 1,127
Other income 126 31
Total income 85,298 85,493
Expenses
Remuneration of the Management Company 8,532 8,545
Sales tax and federal excise duty on

remuneration of Management Company 15 1,109 2,755
Remuneration of the Trustee 10.2 68 -
Sales tax on trustee fee 2 -
Annual fee to SECP 11 9 -
Expenses allocated by Management

Company and related taxes 5 1,594 597
Brokerage expenses 141 148
Auditors' remuneration 10 -
Legal and professional charges 9 -
Reversal of provision for Workers' Welfare Fund 12.1 (25,683) -
Total operating expenses (14,209) 12,045
Net income from operating activities 99,507 73,448
Element of loss and capital losses included in the

prices of units sold less those in units redeemed

- from realised / unrealised capital loss (65,140) (817)

- from other income / (loss) 388 (52,726)

(64,752) (53,543)

Net income for the year before taxation 34,755 19,905
Taxation 4.16 - -
Net income for the year after taxation 34,755 19,905

The annexed notes from 1 to 21 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

s

Chief Executive O cer

"

Chief Financial O cer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

June 30, June 30,
2017 2016
------ (Rupees in '000) ------

Net income for the year after taxation 34,755 19,905

Other comprehensive income - -

Total comprehensive income for the year 34,755 19,905

The annexed notes from 1 to 21 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive O cer Chief Financial O cer Director
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DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

June 30, June 30,
2017 2016
------ (Rupees in '000) ------

Undistributed income brought forward comprises of:

- Realised income 4,974 4,289
- Unrealised income / (loss) 20 (77)
Undistributed income brought forward - net 4,994 4,212

Final distribution:

- Cash distribution: for the year ended June 30, 2017 declared
on June 22, 2017 of Rs.4.07 per unit (33,812) -

-Final cash distribution for the year ended June 30, 2016 distributed
at Rs.2.89 per unit (Declared on June 22, 2016) - (17,526)

Element of income and capital gains included in the
prices of units sold less those in units

redeemed - amount representing unrealised income (5,640) (1,597)
Net income for the year 34,755 19,905
(4,697) 782

Undistributed income carried forward 297 4,994

Undistributed income carried forward comprises of:

- Realised income 308 4974
- Unrealised (loss) / income (11) 20
297 4,994

The annexed notes from 1 to 21 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited

(Management Company) ~
Chief Executive O cer Chief Financial O cer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDER’S FUND
FOR THE YEAR ENDED JUNE 30, 2017

June 30, June 30,
2017 2016
------ (Rupees in '000) ------

Net assets at the beginning of the year 1,992,982 1,442,250
Issue 82,459,591 units (2016: 91,222,263 units) 4,345,825 4,643,997
Redemption 109,668,613 units (2016: 80,287,158 units) (5,776,669) (4,149,187)

(1,430,844) 494,810

Element of loss and capital losses included
in prices of units sold less those in units redeemed

- amount representing loss and capital losses -
transferred to Income Statement
- from realised / unrealised capital loss 65,140 817
- from other (income) / loss (388) 52,726

- amount representing unrealised income and
capital gains that forms part of the unit holders'
fund transferred to distribution statement 5,640 1,597

70,392 55,140

Net income for the year transferred from the distribution statement

Capital (loss) / gain on sale of investments - net (246) 1,127
Net unrealised (diminution) / appreciation on re-measurement

of investments classified 'at fair value

through profit or loss' - held-for-trading' (60)) 20
Other net income for the year 35,012 18,758
Element of income and capital gains

included in the prices of units sold less those in

units redeemed - amount representing unrealised income (5,640) (1,597)
Distributions made during the year (refer distribution statement) (33,812) (17,526)
(4,697) 782

Net assets at the end of the year 627,833 1,992,982

NUMBER OF UNITS IN ISSUE 12,486,887 39,695,909
---------- (Rupees) ----------
NET ASSETS VALUE PER UNIT 50.2794 50.2062

The notes 1 to 21 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited

(Management Company) ~
Chief Executive O cer Chief Financial O cer Director
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CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for:

Net unrealised diminution / (appreciation) in the fair
value of investments classified 'at fair value
through profit or loss' - held-for-trading'

Element of loss and capital loss included in the
prices of units sold less those in units redeemed:

- from realised / unrealised capital loss
- from other (income) / loss

Decrease / (increase) in assets
Investments

Mark-up and other receivables
Advances and prepayments

Decrease in liabilities
Payable to the Management Company
Annual fee payable to SECP

Accrued and other liabilities

Net cash generated from / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts against issue of units

Net payments on redemption of units

Dividend paid

Net cash (used in) / generated from financing activities

Net decrease in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Note

15

June 30,
2017

June 30,

2016

------ (Rupees in '000) ------

34,755 19,905
1 (20)
65,140 817
(388) 52,726
99,518 73,428
1,129,115 (190,690)
254 1,083
(159) 4)
1,129,210 (189,611)
224 (357)

9 -
(14,374) (749.870)
(14,141) (750,227)
1,214,587 (866,410)
4,345,825 4,643,997
(5,776,669) (4,149,187)
(33.812) (17,526)
(1,464,656) 477,284
(250,069) (389,126)
786,568 1,175,694
536,499 786.568

The annexed notes from 1 to 21 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

s

Chief Executive O cer
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT S
FOR THE YEAR ENDED JUNE 30, 2017

1.1

1.2

1.3

1.4

1.5

1.6

1.7

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Cash Management Fund (the Fund) was established under a Trust Deed executed between Arif Habib Investments
Limited (AHIL) as Management Company and Habib Metropolitan Bank Limited as Trustee on February 08, 2008.

Pursuant to the merger of MCB Asset Management Company Limited with and into Arif Habib Investments Limited (AHIL),
the name of AHIL has been changed to MCB-Arif Habib Savings and Investments Limited.

The Management Company of the Fund obtained the requisite license from the Securities and Exchange Commission of
Pakistan (SECP) to undertake asset management services under the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (the NBFC Rules). The registered office of the Management Company is situated at 24th Floor, Centre
Point, Off. Shaheed-e-Millat Expressway, Near KPT Interchange, Karachi, Pakistan.

The Fund is categorised as "money market scheme" and is listed on the Pakistan Stock Exchange Limited. The Fund primarily
invests in Market treasury bills, short term Government instruments and reverse repurchase transactions against government
securities.

Units are offered for public subscription on a continuous basis. The units are transferable and can be redeemed by surrendering
them to the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of 'AM2++' dated June 23, 2017 to
the Management Company.

Title to the assets of the Fund is held in the name of MCB Financial Services Limited as Trustee of the Fund.

STATEMENT OF COMPLIANCE
2.1 Statement of compliance

These financial statements have been prepared in accordance with the requirements of approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984,
the requirements of Trust Deed, the NBFC rules, the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations) and directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or directives issued by SECP differ with the requirements of IFRS, the
requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP shall
prevail.

2.2 New Standards, Interpretations and Amendments

The Fund has adopted the following accounting standard and the amendments and interpretation of [IFRSs which became
effective for the current year:

IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and
IAS 27 Separate Financial Statements — Investment Entities: Applying the Consolidation Exception (Amendment)
IFRS 11 Joint Arrangements - Accounting for Acquisition of Interest in Joint Operation (Amendment)

IAS 1 — Presentation of Financial Statements - Disclosure Initiative (Amendment)
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT S
FOR THE YEAR ENDED JUNE 30, 2017

2.3

IAS 16 Property, Plant and Equipment and IAS 38 intangible assets - Clarification of Acceptable
Method of Depreciation and Amortization (Amendment)

IAS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer Plants (Amendment)
IAS 27 — Separate Financial Statements — Equity Method in Separate Financial Statements (Amendment)
Improvements to Accounting Standards Issued by the IASB in September 2014

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations - Changes in methods of disposal
IFRS 7 Financial Instruments: Disclosures - Servicing contracts

IFRS 7 Financial Instruments: Disclosures - Applicability of the offsetting disclosures to
condensed interim financial statements

IAS 19 Employee Benefits - Discount rate: regional market issue
IAS 34 Interim Financial Reporting - Disclosure of information 'elsewhere in the interim financial report'

The adoption of the above amendments, improvements to accounting standards and interpretations did not have any
effect on the financial statements.

Standards, interpretations and amendments to approved accounting standards that are not yet effective

The following standards, amendments and interpretations with respect to the approved accounting standards as
applicable in Pakistan would be effective from the dates mentioned below against the respective standard or
interpretation:

Effective date (annual
periods beginning
Standard or Interpretation on or after)

IFRS 2 — Share-based Payments — Classification and Measurement
of Share-based Payments Transactions (Amendments) January 01, 2018

IFRS 10 Consolidated Financial Statements and IAS 28 Investment
in Associates and Joint Ventures - Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture (Amendment) Not yet finalized

IAS 7 Statement of Cash Flows - Disclosure Initiative - (Amendment) January 01, 2017

IAS 12 Income Taxes - Recognition of Deferred Tax Assets for Unrealized

losses (Amendments) January 01, 2017
IFRS 4 Insurance Contracts: Applying IFRS 9 Financial Instruments

with IFRS 4 Insurance Contracts — (Amendments) January 01, 2018
IAS 40 Investment Property: Transfers of Investment

Property (Amendments) January 01, 2018
IFRIC 22 Foreign Currency Transactions and Advance Consideration January 01, 2018
IFRIC 23 Uncertainty over Income Tax Treatments January 01, 2019

The above standards and amendments are not expected to have any material impact on the Fund's financial
statements in the period of initial application.
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In addition to the above standards and amendments, improvements to various accounting standards have also been
issued by the IASB in December 2016. Such improvements are generally effective for accounting periods beginning
on or after January 01, 2018. The Fund expects that such improvements to the standards will not have any material
impact on the Fund's financial statements in the period of initial application.

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose
of applicability in Pakistan.

IASB Effective date

(annual periods
Standards beginning on or after)
IFRS 9 — Financial Instruments: Classification and Measurement January 01, 2018
IFRS 14 — Regulatory Deferral Accounts January 01, 2016
IFRS 15 — Revenue from Contracts with Customers January 01, 2018
IFRS 16 — Leases January 01, 2019
IFRS 17 - Insurance Contracts January 01, 2021

3. BASIS OF PREPARATION

31

3.2

33

Accounting convention

These financial statements have been prepared under the historical cost convention except for investments are
measured at fair value.

Critical accounting estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the result of which form the basis of making judgments about carrying values of assets and
liabilities. The estimates and underlying assumptions are reviewed on an ongoing basis.

Judgments made by management in the application of accounting policies that have significant effect on the financial
statements and estimates with a significant risk of material adjustment are explained in notes 4.1 and 4.6 respectively.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees which is the Fund's functional and presentation
currency.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those of the previous
financial years except as described in note 2.2.

4.1

Financial assets
The Fund classifies its financial assets in the following categories:

- financial assets 'at fair value through profit or loss' - held-for-trading;
- available-for-sale investments; and
- loans and receivables.
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4.2

4.3

4.4

The management determines the appropriate classification of its financial assets in accordance with the requirements
of International Accounting Standard (IAS) 39: 'Financial Instruments: Recognition and Measurement', at the time of
initial recognition and re-evaluates this classification on a regular basis.

a) Financial assets 'at fair value through profit or loss' - held-for-trading

These include held-for-trading investments and such other investments that, upon initial recognition, are
designated under this category. Investments are classified as held-for-trading if they are acquired for the purpose
of selling in the near term. After initial measurement, such investments are carried at fair value and gains or
losses on revaluation are recognised in the income statement.

b) Available-for-sale
Available-for-sale financial assets are those non-derivative financial assets that are designated as available-for-
sale or are not classified as (a) loans and receivables or (b) financial assets 'at fair value through profit or loss' -
held-for-trading. These are intended to be held for an indefinite period of time which may be sold in response to
the needs for liquidity or change in price.

¢) Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market.

Regular way contracts
All purchases and sales of securities that require delivery within the time frame established by regulation or market
convention are recognized at the trade date. Trade date is the date on which the Fund commits to purchase or sell
assets.
Initial recognition and measurement
a) Financial assets 'at fair value through profit or loss' - held-for-trading

These investments are initially recognized at fair value. Transaction costs are expensed in the income statement.

b) Available-for-sale and loans and receivables

These are initially recognized at fair value plus transaction costs that are directly attributable to the acquisition
of such assets.

Subsequent measurement

Subsequent to initial recognition, financial assets designated by the management at fair value through profit or loss
and available-for-sale are valued at fair values determined as follows:

a) Debt securities

The investment of the Fund in debt securities is valued on the basis of rates determined by the Mutual Funds
Association of Pakistan (MUFAP) in accordance with the methodology prescribed by SECP for valuation of
debt securities vide its Circular No. 1 dated January 06, 2009 as amended by Circular No. 33 dated October 24,
2012. In the determination of the rates, MUFAP takes into account the holding pattern of these securities and
categorizes them as traded, thinly traded and non-traded securities. The circular also specifies the valuation
process to be followed for each category as well as the criteria for the provisioning of non-performing debt
securities.
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4.5

4.6

4.7

4.8

4.9

b) Government securities

The investment of the Fund in government securities is valued on the basis of rates announced by the Financial
Market Association of Pakistan, except the Government of Pakistan Ijarah Sukuks, which are obtained from
MUFAP.

Net gains and losses arising on changes in the fair value of financial assets carried at fair value through profit or
loss are taken to the income statement.

Net gains and losses arising from changes in fair value of available-for-sale financial assets are taken to the
'statement of comprehensive income' until these are derecognized or impaired. At this time, the cumulative gain
or loss previously recognized directly in the 'statement of comprehensive income' is transferred to the 'income
statement'.

¢) Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortized cost
using the effective interest method.

Securities under repurchase / resale agreements

Transactions of purchase under an agreement for resale (reverse-repo) of marketable and government securities,
including the securities purchased under margin trading system, are entered into at contracted rates for specified
periods of time. Securities purchased with a corresponding commitment to resell at a specified future date (reverse-
repo) are not recognized in the statement of assets and liabilities. Amount paid under these agreements are included
as receivable in respect of reverse repurchase transactions / against margin trading system transactions. The
difference between purchase and resale price is treated as income from reverse repurchase transactions / margin
trading system and accrued over the life of the reverse-repo agreement.

All reverse repo / marginal trading system transactions are accounted for on the settlement date.
Impairment of financial assets

The carrying value of the Fund's assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If such an indication exists, the recoverable amount of such asset is estimated. An
impairment loss is recognized whenever the carrying amount of an asset exceeds its recoverable amount. Impairment
losses are recognized in the income statement.

Provision for non-performing debt securities and other exposures is made in accordance with the criteria specified in
Circular No. 1 dated January 06, 2009 as amended by Circular No. 13 dated May 04, 2009 and Circular No. 33 dated
October 24, 2012 issued by SECP. The provisioning policy has been duly formulated and approved by the Board of
Directors of the Management Company.

Derivatives

Derivative financial instruments are initially recognized at fair value on the date on which the derivative contract is
entered into and are subsequently re-measured at fair value using appropriate valuation techniques. All derivative
financial instruments are carried as asset when the fair value is positive and liabilities when the fair value is negative.
Any change in the fair value of derivative financial instruments is taken to the Income Statement.

Derecognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or have
been transferred and the Fund has transferred substantially all risks and rewards of ownership.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and
liabilities when there is a legally enforceable right to set off the recognized amounts and there is an intention to settle
on a net basis, or to realize the assets and settle the liabilities simultaneously.
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4.10

4.11

4.12

4.13

4.14

4.15

4.16

Financial liabilities

All financial liabilities are recognized at the time when the Fund becomes a party to the contractual provisions of the
instrument. They are initially recognized at fair value and subsequently stated at amortized cost.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired.

Issue and redemption of units

Units issued are recorded at the offer price of the day on which funds are received in the Trustee bank accounts
during business hours. The offer price represents the net asset value per unit as of the close of the business day.

Units redeemed are recorded at the redemption price announced as of the close of the business day on which a
correctly filled-in redemption form is submitted within the business hours. The redemption price represents the net
asset value per unit as of the close of the business day.

Element of income / (loss) and capital gains / (losses) included in prices of units sold less those in units
redeemed

An equalization account called the 'element of income / (loss) and capital gains / (losses) included in prices of units
sold less those in units redeemed' is created, in order to prevent the dilution of per unit income and distribution of
income already paid out on redemption.

The Fund records that portion of the net element of income / (loss) and capital gains / (losses) relating to units sold
and redeemed during an accounting period which pertains to unrealized gains / (losses) that form part of the Unit
Holders' Funds in a separate reserve account and any amount remaining in this reserve account at the end of an
accounting period (whether gain or loss) is included in the amount available for distribution to the unit holders. The
remaining portion of the net element of income / (loss) and capital gains / (losses) relating to units issued and
redeemed during an accounting period is recognized in the Income Statement.

Proposed distributions

Distributions declared subsequent to the balance sheet date are considered as non-adjusting events and are
recognized in the financial statements in the period in which such distributions are declared.

Provisions

Provisions are recognized when the Fund has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the amount of obligation can be made. Provisions are regularly reviewed and adjusted to reflect
the current best estimate.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of weighted
average units for calculating EPU is not practicable.

Taxation

The Fund's income is exempt from income tax as per clause (99) of part I of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains whether realised or unrealised is distributed amongst the unit holders by way of cash dividend.
Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulation, 2008,
the Fund is required to distribute 90% of the net accounting income other than unrealised capital gains to the unit
holders in cash. The Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part
IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the management intends to distribute the
income earned by the Fund during the year to the unit holders in cash in the manner as explained above, accordingly
no provision for taxation has been made in these financial statements.
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4.17

4.18

4.19

4.20

4.21

4.22

Revenue recognition

- Realized capital gains / (losses) arising on sale of investments are included in the Income Statement on the date
at which the transaction takes place.

- Unrealized gains / (losses) arising on mark to market of investments classified as 'at fair value through profit or
loss' - held-for-trading are included in the Income Statement in the period in which they arise.

- Income from government securities is recognized using the effective interest method.

- Profit on investments is recognized on an accrual basis.

- Profit on bank deposits is recognized on an accrual basis.

Expenses

All expenses including management fee, trustee fee and SECP fee are recognised in the Income Statement on an
accrual basis.

Cash and cash equivalents

Cash and cash equivalents include deposits with banks and other short-term highly liquid investments with original
maturities of three months or less and bank overdrafts.

Other assets
Other assets are stated at cost less impairment losses, if any.
Foreign currency translation

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognized in the income statement. Translation differences on non-monetary financial assets and liabilities are
recognized in the Income Statement.

Net asset value per unit

The net asset value (NAV) per unit, as disclosed on the Statement of Assets and Liabilities, is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

REIMBURSEMENT OF EXPENSES TO THE MANAGEMENT COMPANY

SECP has introduced "expense ratio" vide amendments in the NBFC Regulations dated November 25, 2015, whereby, the
total expense ratio of an money market scheme shall be capped at 2% of average daily net assets value of the scheme. The
regulation further states that for the purpose of expense ratio, expenses incurred in relation to any government levy on funds
such as sales tax, federal excise duty, SECP fee, etc. shall be excluded while calculating expense ratio. Furthermore, under
the NBFC Regulation 60(3)(s), the Management Company is allowed to charge their cost to Collective Investment Schemes
(CIS) in respect of fees and expenses related to registrar services, accounting, operations and valuation services related to
that CIS, the maximum cost that can be charged in this regard is up to 0.1% of the average annual net assets of that CIS or
actual, whichever is less. Accordingly, this represents the amount payable to the Management Company to maintain the
expense ratio of the Fund within the prescribed limits. The total expense ratio of the Fund is 0.86% which includes 0.14%
representing government levies and SECP fee.
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10.

11.

June 30, June 30,
2017 2016
Note ~  -——-- (Rupees in '000) ------

MARK-UP AND OTHER RECEIVABLES
Mark-up on bank deposits 1,603 1,847
Receivable from management company 181 191

1,784 2,038
ADVANCES AND PREPAYMENTS
Advance tax 249 224
Prepaid stability rating fee - PACRA 134 -

383 224

PAYABLE TO THE MANAGEMENT COMPANY
Remuneration payable 10.1 719 717
Sales tax on management fee 93 100
Trustee fee 10.3 68 -
Audit fee 9 -
Rating Fee 141 -
Legal fee 1 -
Listing Fee 1 -
Settlement Charges 2 -
Expenses payable to Management Company and related taxes 122 115

1,156 932
10.1 Under the provisions of the NBFC Regulations, the Management Company of the Fund is entitled to a remuneration

10.2

10.3

during the first five years of the Fund, of an amount not exceeding three percent of the average annual net assets of the
Fund and thereafter two percent of such assets of the Fund. In the current year, the management fees is being
calculated on the lower of 10% of the Fund's operating revenue or 1% of average daily net assets subject to minimum
fee 0f 0.25% (2016: 0.25%) of average daily net assets.

The Trustee, MCB Financial Services Limited is entitled to a monthly remuneration of 1% for services rendered to the
Fund under the provisions of the Trust Deed and Offering Documents as per the tariff specified therein, based on the
daily gross earnings value of the fund.

During the period SECP vide letter # SCD/AMCW/MCBAHSIL/ PCF/475 /2017 dated March 17, 2017 approved the
amendment made in the offering document, thereby all the expenses duly referred in offering documents which was
previously borne by the Asset Management Company shall now be borne by the Fund with effective from 22 June
2017. All the prepaid expenses for the period from 22 June 2017 to 30 June 2017 already paid by the Asset
Management Company on behalf of Fund shall by reimbursed to the Asset Management Company.

ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

This represents annual fee to SECP in accordance with Regulation 62 of the NBFC Regulations, whereby the Fund is
required to pay SECP an amount at the rate of 0.075% (2016: 0.075%) of the average daily net assets of the Fund.
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12. ACCRUED AND OTHER LIABILITIES

June 30, June 30,
2017 2016

Note ~  -——-- (Rupees in '000)

Provision for Workers' Welfare Fund 12.1 1,197 26,880
Federal excise duty payable on management fee 14 11,933 11,933
Withholding tax payable 11,404 196
Brokerage payable 42 46
Others 276 171

24,852 39,226

12.1 Provision for Workers' Welfare Fund

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance) as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual funds whose
income exceeded Rs.0.5 million in a tax year were brought within the scope of the WWF Ordinance, thus rendering
them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable income, whichever
was higher. In light of this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the
Honourable Sindh High Court (SHC) challenging the applicability of WWF on CISs which is pending adjudication.
Similar cases were disposed of by the Peshawar and the Lahore High Courts in which these amendments were
declared unlawful and unconstitutional. However, these decisions were challenged in the Supreme Court of Pakistan
(SCP).

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded
from the definition of “industrial establishment” subject to WWF under the WWF Ordinance. Consequently, mutual
funds are not subject to this levy after the introduction of this amendment which is applicable from tax year 2016.
Accordingly, no further provision in respect of WWF was made with effect from July 01, 2015.

On November 10, 2016 SCP has passed a judgment declaring the amendments made in the Finance Acts, 2006 and
2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could; therefore, not have been
introduced through money bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The
Federal Board of Revenue has filed a petition in the SCP against the said judgment, which is pending hearing. While
the petitions filed by the CISs on the matter are still pending before the SHC, MUFAP (collectively on behalf of the
asset management companies and their CISs) has taken legal and tax opinions on the impact of the SCP judgement on
the CISs petition before the SHC. Both legal and tax advisors consulted were of the view that the judgment has
removed the very basis on which the demands were raised against the CISs. Therefore, there was no longer any
liability against the CISs under the WWF Ordinance and that all cases pending in the SHC or lower appellate forums
will now be disposed of in light of the earlier judgement of the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh
Workers” Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting year is
not less than Rs.0.5 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum
equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB)
collectively on behalf of various asset management companies (including the Management Company of the Fund)
whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act as these were not
industrial establishments but were pass through investment vehicles and did not employ workers. The SRB held that
mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery of
Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter,
MUFAP has taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded from the
applicability of SWWF.
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13.

14.

15.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP
has recommended the following to all its members on January 12, 2017:

i. based on legal opinion, the entire provision against WWF held by the CISs till June 30, 2015, to be reversed on
January 12, 2017; and

ii. the provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment of the
SWWF Act, 2014 (i.e. starting from May 21, 2015) on January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on January 12, 2017 and
the SECP vide its letter dated February 01, 2017 has advised MUFAP that the adjustments relating to the above
should be prospective and supported by adequate disclosures in the financial statements of the CISs / mutual funds.
Accordingly, the Fund has recorded these adjustments in its books on January 12, 2017.

The provision for SWWEF is now being made on a daily basis. Had the provision for SWWF not been recorded in the
financial statements of the Fund, the net asset value of the Fund as at June 30, 2017 would have been higher by
Re.0.10 per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2017.

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) with effect from June 13, 2013. As the asset management services rendered by the Management
Company of the Fund are already subject to provincial sales tax on services levied by the Sindh Revenue Board, which is
being charged to the Fund, the Management Company is of the view that further levy of FED was not justified.

The Sindh High Court in its decision dated July 16, 2016 maintained the previous order passed against other constitutional
petition whereby levy of FED is declared to be ‘Ultra Vires’ the Constitution. The management is however of the view that
since the Federal government still has the right to appeal against the order, the previous balance of FED can not be reversed.

On June 30, 2016 the SHC had passed a Judgment that after 18th amendment in the Constitution of Pakistan, the Provinces
alone have the legislative power to levy a tax on rendering or providing services, therefore, chargeability and collection of
FED after July 01, 2011 is ultra vires to the Constitution of Pakistan. On September 23, 2016, the Federal Board of Revenue
(FBR) filed an appeal in the Supreme Court of Pakistan (SCP) against above judgement, which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016. However, as a matter of abundant caution, the provision for FED made
for the period from June 13, 2013 till June 30, 2017 amounting to Rs.11.93 million (2016: Rs.11.93 million) is being
retained in the financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the said
provision for FED not been recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30,
2017 would have been higher by Re.0.95 per unit (2016: Re.0.30).

June 30, June 30,
2017 2016
CASH AND CASH EQUIVALENTS Note - (Rupees in '000) ---—---
Balances with banks 362,099 756,620
Market treasury bills maturing within 3 months 7.1.1 174,400 29,948
536,499 786,568
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16. TRANSACTIONS WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Connected persons of the Fund include the Management Company, other collective investment schemes being managed by the
Management Company, the Trustee, directors and key management personnel, other associated undertakings.

The transactions with connected persons are in the normal course of business.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions of the
NBFC Regulations and the Trust Deed respectively.

16.1 Details of transactions with connected persons are as follows:
June 30, June 30,

2017 2016
S | 1170933 T 111)) J——

MCB Arif Habib Savings and
Investment Limited - Management Company

Remuneration including indirect taxes 9,641 11,300
Expense allocated by Management

Company and related sales tax 1,594 597
MCB Bank Limited
Profit on bank deposits 353 1,093
Purchase of securities face value 300,000,000 (2016: Nil) 297,980 -
Sale of securities face value 1,141,000,000 (2016: Nil) 2,182,425 -
Silk Bank Limited
Purchase of securities face value 1,736,000,000 (2016: Nil) 1,721,090 -
Next Capital Limited *
Brokerage 1 816
Arif Habib Limited *
Brokerage 17 361
Arif Habib Dolmen REIT Management

Limited
Issuance of 129 units (2016: 88 units) 6 4
Dividend paid 6 6

MCB Financial Services Limited - Trustee
Remuneration of the Trustee 68 -

Adamjee Life Assurance Company Limited

Issuance of Nil units (2016: 380,044 units) - 20,000
Redemption of Nil units (2016: 380,044 units ) - 20,027
Adamjee Life Assurance Company Limited - ISF

Issuance of Nil units (2016: 380,044 units) - 35,000
Redemption of Nil units (2016: 668,390 units ) - 35,221
Adamjee Insurance Company Limited

Issuance of 1,865,091 units (2016: Nil) 100,000 -
Redemption of 1,865,091 units (2016: Nil) 100,404 -
Key Management Personnel

Issuance of 105,926 units (2016: Nil) 5,434 -
Redemption of 92,737 units (2016: 458 units) 4,979 24
Dividend paid 45 -
Mandate Under Discretionary Portfolio Services

Issuance of 384,750 units (2016: 104,511 units) 19,351 5,500
Redemption of 238,340 units (2016: 104,511 units) 12,000 5,507
Dividend paid 851 -
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16.2 Balances outstanding at the year end are as follows:

MCB Bank Limited
Balance with bank 6,499 39,305
Profit receivable on bank deposits 96 423

MCB Arif Habib Savings and Investment
Limited - Management Company

Remuneration payable 719 717
Sales tax on management fee 93 100
Trustee fee 68 -
Audit fee 9 -
Rating Fee 141 -
Legal fee 1 -
Listing Fee 1 -
Settlement Charges 2 -
Expenses payable to Management Company and related taxes 122 115
Receivable against bank charges - 191
Arif Habib Dolmen REIT Management
Limited
2,250 units held (2016: 2,121 units) 113 106

Mandate Under Discretionary Portfolio Services
146,410 units held (2016: Nil) 7,361 -

Key management personnel
13,189 units held (2016: Nil) 663 -

Unit holders holding 10% or more units

** Fauji oil terminal & distribution company limited
Units in issue 3,044,628 (2016: Nil) 153,082 -

** ISOI employees provident fund
Units in issue 2,414,353 (2016: Nil) 121,392 -

** CDC trustee company limited
Units in issue 1,231,112 (2016: Nil) 61,900 -

*  The amount disclosed represents the amount of brokerage paid / payable to connected persons and not the purchase or
sale value of securities transacted through them. The purchase or sale value has not been treated as transactions with
connected persons as the ultimate counter parties are not connected persons.

** Unit holding as at June 30, 2016 is less than 10%.

17. FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate and other price
risk), credit risk and liquidity risk. Risk of the Fund are being managed by the Management Company in accordance with the
approved policies of the investment committee which provide broad guidelines for management of above mention risks. The
Board of Directors of the Management Company has overall responsibility for the establishment and oversight of the Fund's risk
management framework.

The Fund primarily invests in a portfolio of money market investments such as Government securities and investments in other
money market instruments.

17.1 Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of
changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the
internal risk management policies and investment guidelines approved by the Board and regulations laid down by the
SECP and the NBFC Regulations, The NBFC Rules.
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17.1.1

17.1.2

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Fund, at present is not exposed to
currency risk as all transactions are carried out in Pak Rupees.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market interest rates. The Fund holds fixed rate instrument in the
form of Government securities that expose the Fund to fair value interest rate risk.

As at 30 June, details of the interest rate profile of the Fund's interest bearing financial instruments
'were as follows:

June 30, June 30,
2017 2016

Fixed rate instruments

Market treasury bills 289,584 1,274,258

a) Sensitivity analysis for variable rate instruments

As at June 30, 2017, the Fund does not hold any variable rate instruments and is not exposed
to cash flow interest rate risk.

b) Sensitivity analysis for fixed rate instruments

As at June 30, 2017, the Fund holds Market treasury bills which are classified 'at fair value
through profit or loss' - held-for-trading, exposing the Fund to fair value interest rate risk. In
case of 100 basis points increase in rates announced by the Financial Market Association of
Pakistan (FMAP) on June 30, 2017, the net income for the year and net assets would be lower
by Rs.0.24 million (2016: Rs.0.003 million). In case of 100 basis points decrease in rates
announced by the Financial Market Association on June 30, 2017, the net income for the year
and net assets would be higher by Rs.0.24 million (2016: Rs.0.003 million).

The composition of the Fund's investment portfolio and rates announced by the FMAP is
expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30,
2017 is not necessarily indicative of the impact on the Fund's net assets of future movements in
interest rates.

Yield / interest rate sensitivity position for on balance sheet financial instruments is based on
the earlier of contractual repricing or maturity date.
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On-balance sheet
financial instruments

Financial assets
Balances with banks
Investments classified:
'At fair value through
profit or loss'
- held-for-trading
Mark-up and other
receivables

Financial liabilities

Payable to the Management
Company

Accrued and other liabilities

On-balance sheet gap

On-balance sheet
financial instruments

Financial assets
Balances with banks
Investments classified:
'At fair value through
profit or loss'
- held-for-trading
Mark-up and other
receivables

Financial liabilities

Payable to the Management
Company

Accrued and other liabilities

On-balance sheet gap

June 30, 2017

Exposed to yield / interest rate risk

Yield / effective

More than

three months Not exposed

interest rate  Upto three and upto one More than one to yield /
(%) months year year interest risk Total
(Rupees in '000)
3.75 to 6.18 362,099 - - - 362,099
5.93 to 5.98 174,400 115,184 - - 289,584
1,603 - - 181 1,784
538,102 115,184 - 181 653,467
- - - 1,054 1,054
- - - 318 318
- - - 1,372 1,372
538,102 115,184 - ,191) 652,095
June 30, 2016
Exposed to yield / interest rate risk
More than
Yield / effective three months Not exposed
interest rate  Upto three and upto one More than one to yield /
(%) months year year interest risk Total
(Rupees in '000)

3.75 t0 6.25 756,620 - - - 756,620
6.19 t0 6.23 29,948 1,244,310 - - 1,274,258
1,847 - - 191 2,038
788,415 1,244,310 - 191 2,032,916
- - - 832 832
- - - 217 217
- - - 1,049 1,049
788,415 1,244,310 - (858) 2,031,867
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17.1.3

17.2

Other price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from interest risk or currency risk) whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar
financial instruments traded in the market. Since the Fund is not allowed to invest in equity securities, hence it
is not exposed to equity price risk.

Credit Risk

Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Fund is exposed to counter
party credit risks on loans and receivables, and balances with bank. The credit risk on the Fund is limited because the
counterparties are financial institutions with reasonably high credit ratings. Investments in Market treasury bills are
government backed and hence considered as secured.

The Fund has adopted a policy of only dealing with creditworthy counterparties, and obtaining sufficient collateral,
where appropriate, as a means of mitigating the risk of financial loss from defaults. This information is supplied by
independent rating agencies, where available, and if not available, the Fund uses other publicly available financial
information and its own trading records to rate its major customers. The Fund's exposure and the credit ratings of its
counterparties are continuously monitored and the aggregate value of transactions concluded is spread amongst
approved counterparties.

Credit risk from balances with banks and financial institutions is managed by financial department in accordance with
the Fund's policy. Investments of surplus funds are made only with approved counterparties and within credit limits
assigned to each counterparty. Counterparty credit limits are approved by the Board of Directors. The limits are set to
minimise the concentration of risk and therefore mitigate financial loss through potential counterparty failure.

The Fund's maximum exposure to credit risk related to receivables at June 30, 2017 and June 30, 2016 is the carrying
amounts of following financial assets.

June 30, June 30,
2017 2016
(Rupees in '000)
Balances with banks 362,099 756,620
Investments 289,584 1,274,258
Mark-up and other receivables 1,784 2,038

653,467 2,032,916

None of the financial assets were considered to be past due or impaired as on June 30, 2017.

Details of credit rating of balance with banks as at June 30, are as follows:

Rating June 30, June 30,
Bank balances by rating category Long-term / 2017 2016
short-term -—-- (Rupees in '000) ------
Deposit accounts
Habib Metropolitan Bank Limited AA+/Al+ 1,479 28,418
MCB Bank Limited AAA/AT+ 6,499 39,305
Allied Bank Limited AA/AT+ 351,222 186,282
Bank Alfalah Limited AA+H/ AL+ 1,914 502,615
Zarai Taraqiati Bank Limited AAA/AT+ 973 -
United Bank Limited AAA/A1+ 5 -
Bank Al-Habib Limited AAA/AL1+ 7 -
362,099 756,620
362,099 756,620
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17.3

The maximum exposure to credit risk before any credit enhancement as at June 30, 2017 is the carrying amount of the
financial assets. None of these assets are impaired nor past due.

Investment in fixed income securities

Investment in market treasury bills do not expose the Fund to credit risk as the counter party to the investment is the
Government of Pakistan and management does not expect to incur any credit loss on such investments.

Concentration of credit risk

Concentration is the relative sensitivity of the Fund’s performance to developments affecting a particular industry or
geographical location. Concentration of risks arise when a number of financial instruments or contracts are entered into
with the same counterparty, or where a number of counterparties are engaged in similar business activities, or activities
in the same geographic region, or have similar economic features that would cause their ability to meet contractual
obligations to be similarly affected by changes in economic, political or other conditions.

All of the Fund's concentration of credit risk at the end of financial year 2017 and 2016 are with commercial banks.

Settlement risk

The Fund’s activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss
due to the failure of an entity to honour its obligations to deliver cash, securities or other assets as contractually agreed.

For the vast majority of transactions the Fund mitigates this risk by conducting settlements through a broker to ensure
that a trade is settled only when both parties have fulfilled their contractual settlement obligations.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting it's obligations arising from it's financial
liabilities that are settled by delivering cash or other financial assets or that such obligations will have to be settled in a
manner disadvantageous to the Funds. Liquidity risk also arises because of the possibility that the Fund could be
required to pay its liabilities earlier than expected. The Fund is exposed to cash redemptions of its units on a regular
basis. Units are redeemable at the holder’s option based on the Fund’s applicable redemption price calculated in
accordance with the Fund’s constitutive documents and guidelines laid down by the SECP.

The Fund’s policy to managing liquidity is to have sufficient liquidity to meet its liabilities, including estimated
redemptions of units as and when due, without incurring undue losses or risking damage to the Fund’s reputation.

The Fund has the ability to borrow, with prior approval of trustee, for meeting redemption requests. The maximum
amount available to the Fund from borrowings is limited to the extent of 15% of net assets at the time of borrowing
with a condition of repayment within 90 days of such borrowings. No such borrowings have arisen during the year.
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17.4

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten
percent of the units in issue and such requests would be treated as redemption requests qualifying for being processed on
the next business day. Such procedure would continue until the outstanding redemption requests come down to a level
below ten percent of the units then in issue.

The liquidity position of the Fund is monitored by Fund Manager and Risk and Compliance Department on daily basis.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period
at the balance sheet date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash
flows.

The maturity profile of the Fund's liabilities based on contractual maturities is given below:

As at June 30, 2017

More than More than
one month three months
upto three and upto one
Carrying value Upto one month months year
---------------------- (Rupees in '000) --------------—--——-—-
Liabilities
Payable to the Management Company 1,054 1,054 - -
Accrued and other liabilities 318 42 276 -
1,372 1,096 276 -
As at June 30, 2016
More than More than
one month three months
upto three and upto one
Carrying value Upto one month months year
---------------------- (Rupees in '000) ----------------------
Liabilities
Payable to the Management Company 832 832 - -
Accrued and other liabilities 217 46 171 -

1,049 878 171 -

Units of the Fund are redeemable on demand at the holder's option, however, the Fund does not anticipate significant
redemption of units.

Financial instruments by category

As at June 30, 2017, all the financial assets are carried on the Statement of Assets and Liabilities are categorised either
as 'loans and receivables' or financial assets 'at fair value through profit or loss - held for trading'. All the financial
liabilities carried on the Statement of Assets and Liabilities are categorised as other financial liabilities i.e. liabilities
other than 'at fair value through profit or loss - held for trading'.
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Assets

Balances with banks

Investments

Mark-up and other receivables

Liabilities

Payable to the Management Company
Accrued and other liabilities

Assets

Balances with banks

Investment

Mark-up and other receivables

Liabilities

Payable to the Management Company
Accrued and other liabilities

As at June 30, 2017

At fair value
through profit or

Loans and loss' - held-for- Available-for-
receivables trading sale Total
-------------------- (Rupees in '000) --------------------
362,099 - - 362,099
- 289,584 - 289,584
1,784 - - 1,784
363,883 289,584 - 653,467
As at June 30, 2017
At fair value
through profit or Other
loss' - held-for- financial
trading liabilities Total
-------------- (Rupees in '000) ------------—-
- 1,054 1,054
- 318 318
- 1,372 1,372
As at June 30, 2016
At fair value
through profit or
Loans and loss' - held-for- Available-for-
receivables trading sale Total
-------------------- (Rupees in '000) ----------------—-—-
756,620 - - 756,620
- 1,274,258 - 1,274,258
2,038 - - 2,038
758,658 1,274,258 - 2,032,916
As at June 30, 2016
At fair value
through profit or Other
loss' - held-for- financial
trading liabilities Total
-------------- (Rupees in '000) --------------
- 832 832
- 217 217
- 1,049 1,049
325 Pakistan Cash Management Fund




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENT S

FOR THE YEAR ENDED JUNE 30, 2017

17.5 Fair value hierarchy

Fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and financial liabilities is considered not

significantly different from book value.

The following table shows financial instruments recognised at fair value, analysed between those whose fair value is

based on:

Level 1: Quoted prices in active markets for identical assets or liabilities;

Level 2: Those involving inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: Those with inputs for the asset or liability that are not based on observable market data (unobservable

inputs).

The table below analyse financial instruments measured at the end of the reporting period by the level in the fair value

hierarchy into which the fair value measurement is categorised:

Financial assets 'at fair value
through profit or loss'
- held-for-trading
Market treasury bills

Financial assets 'at fair value
through profit or loss'
- held-for-trading
Market treasury bills

As at June 30, 2017

Level 1 Level 2 Level 3 Total
-------------------- (Rupees in '000) -----------------——-
- 289,584 - 289,584
As at June 30, 2016
Level 1 Level 2 Level 3 Total
-------------------- (Rupees in '000) --------------mmem-
- 1,274,258 - 1,274,258
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18.

19.

UNIT HOLDERS'S FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable units. The Fund is required by the NBFC Regulations, to maintain minimum
fund size to Rs.100 million to be maintained all the time during the life of the scheme. The units issued by the Fund provides an
investor with the right to require redemption for cash at a value proportionate to the unit holder's share in the Fund's net assets at
the redemption date.

The Fund's objective in managing the unit holders' fund is to ensure a stable base to maximise returns to all investors and to
manage liquidity risk arising from redemption. In accordance with the risk management policies, the Fund endeavours to invest

the subscriptions received in appropriate investments while maintaining sufficient liquidity to meet redemption, such liquidity
being augmented by disposal of investments.

SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding pattern of unit holding, list of top ten brokers, meetings of the Board of Directors of the management
company and members of the Investment Committee are as follows:

19.1 Pattern of unit holding

Details of pattern of unit holding
As at June 30, 2017

Number of Number of Investment Percentage
unit holders Units held Amount Investment
----------------- (Rupees in '000) -----------------

Individuals 184 2,246,732 112,964 17.99%
Associated companies 2 1,233,362 62,013 9.88%
Insurance companies 2 406,040 20,415 3.25%
Retirement funds 13 4,206,944 211,523 33.69%
Public limited companies 3 3,357,508 168,813 26.89%
Others 10 1,036,301 52,105 8.30%

214 12,486,887 627,833 100.00%

Details of pattern of unit holding

As at June 30, 2016
Number of Number of unit  Investment Percentage
unit holders holders Amount Investment

----------------- (Rupees in '000) --------—-----—--

Individuals 228 5,415,608 271,897 13.64%
Associated companies 2 1,184,592 59,474 2.98%
Insurance companies 2 1,182,655 59,377 2.98%
Retirement funds 15 4,470,339 224,439 11.26%
Public limited companies 1 12,301 618 0.03%
Others 16 27,430,414 1,377,177 69.11%

264 39,695,909 1,992,982 100.00%
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19.2 Top ten brokers / dealers by percentage of commission paid

Details of commission paid by the fund to top ten brokers by percentage during the year are as follows:

June 30,
2017

Percentage
1 Invest Capital Markets Limited 16.46%
2 Optimus Market (Private) Limited 14.97%
3 Arif Habib Limited 13.42%
4 EFG Hermes Pakistan Limited 11.97%
5 Vector Capital (Private) Limited 8.45%
6 C and M Management (Private) Limited 6.97%
7 Currency Market Assocates (Private) Limited 5.15%
8 BMA Capital Management Limited 3.90%
9 Magneta Capital (Private) Limited 3.711%
10 Summit Capital Private Limited 3.12%

June 30,
2016

Percentage
1 Invest Capital Markets Limited 21.65%
2 BMA Capital Management Limited 15.37%
3 Vector Capital (Private) Limited 11.33%
4 Magenta Capital (Private) Limited 8.44%
5 Global Securities Pakistan Limited 8.23%
6 First Capital Securities Limited 6.87%
7 Invest One Markets (Private) Limited 5.63%
8 Next Capital Limited 5.50%
9 Invest And Finance Securities Limited 4.46%
10 Currency Market Assocates (Private) Limited 3.69%

19.3 Attendance at meetings of the Board of Directors

During the year, 126th, 127th, 128th, 129th, 130th, 131st, 132nd, and 133rd Board meetings were held on July 12, 2016,
August 05, 2016, August 15, 2016, October 21, 2016, February 02, 2017, March 20, 2017, April 21, 2017 and May 12,
2017 respectively. Information in respect of attendance by Directors in the meetings is given below:

Name of Director Number of meetings
Held Attended Leave Meeting not
granted attended
Mian Muhammad Mansha 8 1 7 126th, 128th,
129th, 130th,
131st, 132nd,
133rd
Nasim Beg 8 6 2 127th, 130th
Muhammad Saqib Saleem 8 8 - -
Salman Shah 8 7 1 126th
Haroon Rashid 8 2 6 126th, 127th,

128th, 130th,
131st, 132nd
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Number of meetings

Held Attended Leave Meeting not
granted attended
Ahmed Jahangir 8 8 - -
Samad A. Habib 8 5 3 128th, 129th,
131st
Mirza Mehmood 8 1 4 130th, 131st,

132nd, 133rd
Mirza Qamar Beg 8 3 - -

19.4 Particulars of investment committee and fund manager

Details of members of investment committee of the Fund are as follows:

Name Designation Qualification Experience
in years
Mr. Muhammad Saqib Saleem Chief Executive Officer FCA & FCCA 20
Mr. Muhammad Asim Chief Investment Officer MBA & CFA 14
Mr. Saad Ahmed Portfolio Manager — Fixed MBA 12
Income
Syed Mohammad Usama Igbal Fund Manager - Fixed MA,CFA Level 1 13

Income Fund

Mr. Awais Abdul Sattar Senior Research Analyst MBA & CFA 6

19.5 Other funds managed by the fund manager
Mr. Saad Ahmed

Mr. Saad Ahmed is the Manager of the Fund as at year end. He has obtained a Masters degree in Business
Administration. Other funds being managed by him are as follows:

- MCB DCF Income Fund;

- MCB Pakistan Sovereign Fund;

- MCB Cash Management Optimizer; and
- Pakistan Income Enhancement Fund
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20.

21.

GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise specified.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 04, 2017 by the Board of Directors of the Management Company.

For MCB-Arif Habib Savings and Investments Limited
(Management Company) ~

e

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF HOLDING AS PER REQUIREMENT OF CODE OF CORPORATE GOVERNANCE
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I Category I I No.of Unit Holdersl I Units I
Associated Companies, undertakings and related Parties
CDC-TRUSTEE COMPANY LIMITED 1 1,231,112
ARIF HABIB DOLMEN REIT MANAGEMENT LIMITED 1 2,250
Mutual Funds - -
Directors and their spouse (s) and minor children - -
Executives 1 13,188.94
Public sector companies and corporations - -
Banks, Development Finance Institutios, Non-Banking Finance Companies, 15 4,612,983
Insurance Companies, Takaful, Modarbas and Pension Funds
Unitholders holding S percent or more Voting interest in the listed company
FAUJI OIL TERMINAL & DISTRIBUTION CO. LIMITED 1 3,044,628.37
ISOI EMPLOYEE'S PROVIDENT FUND 1 2,414,353.11
Others 194 1,168,372
214 12,486,887
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2017

No. of Unit Holder Unit holdings Total Units Held
138 1-10000 231,935
59 10001-100000 1,611,707
16 100001-1000000 7,598,617
1 1000001 onwards 3,044,628
214 12,486,887
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2017

Total Net Assets Value — Rs. in million 628 1,993 1,442 3,148
Net Assets value per unit — Rupees 50.2794 50.2062 50.1464 50.0125
Closing Offer Price 50.2794 50.1993 50.1532 50.0000
Closing Repurchase Price 50.2794 50.2062 50.1464 50.0125
Highest offer price per unit 53.8342 52.9990 54.2859 50.3806
Lowest offer price per unit 50.2136 50.1464 50.0233 50.0000
Highest Redemption price per unit 53.8342 52.9990 54.2859 50.3806
Lowest Redemption price per unit 50.2136 50.1464 50.0233 50.0000
Distribution per unit — Rs. * 4.0700 2.8900 4.2900 3.6500
Average Annual Return - %
One year 8.34 5.88 8.86 8.41
Two year 7.11 7.37 8.64 8.71
Three year 7.69 7.72 8.76 9.48
Net Income for the year — Rs. in million 34.755 19.91 38.89 266.56
Distribution made during the year — Rs. in million 33.812 17.53 35.05 237.90
Accumulated Capital Growth — Rs. in million 0.943 2.38 3.85 28.67
Weighted average Portfolio Duration (days) 14 18 33 14
* Date of Distribution
2017 2015
Date [ Rate Date [ Rate
June 22, 2017 4.07 June 24, 2015 4.2900
2016 2013
Date |  Rate Date |  Rate
June 22, 2016 2.8900 July 25,2012 0.3580
August 25,2012 0.4994
2014 September 25, 2012 0.3836
Date [ Rate October 25,2012 0.4001
July 25,2013 0.2743 November 25,2012 0.3226
August 25,2013 0.3047 December 25, 2012 0.3338
September 25,2013 0.3238 January 25, 2013 0.3440
October 25,2013 0.3250 February 25, 2013 0.3277
November 25,2013 0.3172 March 25, 2013 0.3054
December 25,2013 0.3449 April 25,2013 0.3369
January 25, 2014 0.3770 May 25,2013 0.3288
February 25, 2014 0.3671
March 25, 2014 0.3012
April 25,2014 0.3714
May 25,2014 0.3439

Disclaimer
The past performance is not necessarily indicative of future performance and unit prices and investments and returns may go up
or down.
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MCB-Arif Habib Savings and Investments Limited

Head Office: 24th Floor, Centrepoint, Off Shaheed-e-Millat Expressway, Near K.PT. Interchange, Karachi-74900

LAN: (+92-21) 11-11-62224 (11-11-MCB-AH), 111-468-378 (111-INVEST), Fax: (+92-21) 35316080, 35316081,
IRL: woww, h.com, Email: info@mcbah.com
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